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Abstract
This research is based on the demonetization impact on small scale industries. A descriptive study was
mbai city. Demonetization

done by conducting several responses of 20 respondents within the area of Mu
has gravely impacted on small scale industries. The legal meaning of demaonetization is stoppage of

particular currency' within the framework of the counlry. A sudden decision was taken by our former prime

minister for demonetization of Rs 500 and Rs. 1000 10 be stopped as legal tenders. This gave

the huge impact in small scale industries in Mumbai city. As a resull, there was @ sudden shortage at
banks and other financial institutions in Mumbai city. Due 10 its sudden change there was a rise in impact on
consumers, there was shortage in cash transactions and also most of the small scale industries were impacted
with huge losses in } fumbai city. This gravely i mpacted various small industries which resulted some of
businesses to close down. On the other note it was a grealer move by our governmen! for future benefit on Indian
economy and also it has definitely influence many shopkeepers, consumers for using plastic moncy in the long
run and for future benefit. This resulted greater impact in the economy. This paper also shows how much
problems has been faced by shopkeepers. how their business gets affected.
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then second time it was demonetized in 1978 and third time
it was demonetized in 2016 by our former Modi
government. As per the survey done by RBI itis said that at
least 99% of notcs came back in the banking systcm which
helped the Modi government to decentralize all black
money in the market and 1o inject ncw implemented
currency of Rs. 2000 and Rs 500 in the market. Most of the
businesses placed there boards of requests of using their E-

Introduction

Demonetization means a currency chan
cconomy to implement cashless systemin India, itallowsto
curb terrorism and pay taxcs for unaccounted pile of cash
This drastic stcp has hugely gave an impact in our cconomy
for the betterment of future . Demonetization has greatly
helped in sudden change in buying patiero$ of the
consumers. The currency was first demonetized in 1946

ge in a particular
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effect of demonetization? HO

.Allcr the effect of demonetization did you face an
issues on your businesses? HO d

Did you face any issue in financial transactions after
demonctization in Mumbai City? HI

Findings of the Study

1.

3.

?0% of the respondents said yes that it has greatly
impacted on small scalc industrics in Mumbai city and
10% said po that it has not impacted small scale
businesses.
70% of the respondents said they disagreed, as there
were no positive effects of demonetization on their
businesses, whereas 30% of the respondents strongly
agreed with the positive cffect of demonctization on
their small business.
66% of the respondents said no that they did not face
any issucs in their busincsses, whereas 34% of the
respondents said yes that they faced issues in their
businesses.
89% of the respondents said yes that they face issues
in finance after implementation of demonetization,
wheress 11% of the respondents said no that they did
not facc any issucs in financial transactions aftcr
implementation of demonctization.

Figure No.1
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Conclusion

As per the result of hypothesis it shows that there is an
crucial impact of demonetization in Mumbai city as far
the rescarch is concemed  Due to this impact many
institution has faced financial problems after effect of
demonctization this measures were duly taken in order
to curb black money , corruption, and fake notes that has
been circulating all over ycars as duc to this decisions
were made to demonetize legal tenders which led to
smooth functioning of the economy. This gave a positive
ijmpact in our cconomy and also benefited to cutb
financial problems in the economy.
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